INCOMET RESEARCH

Development of Gold M&A transactions over the last decade

Our dataset includes transactions that meet these criteria
= Primary Gold Producers and Gold Projects

Key Findings and expected developments: = Min transaction value >US$ 256m and majority stake
) ) o L ) = Target had min M&I Resource (international standards) and sufficient
O Number of transactions - that meet our outlined criteria - have significantly increased,; public information (transaction and underlying assets) is available
a reflection of a higher gold price environment

amongst the producers. COVID19 travel restrictions might have impeded takeover of (development) projects and the prize of acquiring cash flow in this
high price environment have likely been the key reasons for and increase activity in this segment

What's next: Transaction prices will increase further in a sustained high gold price environment. The Reserve depletion of basically all major
producers will increase pressure to secure reserve growth and future production and we therefore expect the activity to remain high with an
increased interest in (large) development projects in safe jurisdictions, therefore justifying a higher price that will likely be expected by vendors.

O Activity has been at elevated levels for producers in 2020 & 2021: A significant number of takeovers, mergers and consolidations have taken place
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Source: S&P Global Market Intelligence as of 28 Oct 2021; Incomet Research & Estimate



